mar Ap. Y{cant:

We have cozpleted our sonsideration of your application for tax exemption
under section 501(cj{%, of the Internal Revenue Code.

Your purpoae {s to pruvide for maintenance, preservation, and architectural

contro). of the condominium devalopment and to promote the recreation,
Liealth, safety and welfaie of the residents within the ¢.,velopment.

financial support will be frow mombership duss and meml er assessments.
Membership occnsists of the individusl homeowners. TI'xpanditures are for
trash pickup, landscaping and 1. m maint.nance, water and sewer ser~vice,
axtsrior maintenance of the conduminiumi, and other Lperating axpur.ses.
Exterior maintenance indludes repair replacement, claaning, and painting

of all outside siding and trir and mainienaice of all common area u«teriors,

{nciuding common area fences and gates, stapping stones concrote “/alks
and drivewvays. You nm ‘al180 provide roof maintenance and repairs.

Sestion 801(6)(") of tl:! “MQ provides for exemption from Federal income

tu for an organisation tnat is not organized for profit and le operatod
wxclusivaly for the mtlon of sociul welfare,

Sectim 1.501(a)(8)<1(a3(2)(1) of the Federal Inorme Tax Regulations
providus that an organization {a operated exclusively for - promotion
of .)1n: welfere if it is primari‘y esogaged in promoting some way
twm common good and gensral welfare of the people of the o wmity.

wvenue Ruli~y 7. '7. 1874=) C.B. 131, held that a coudominium homeownersn
Lsociation formed to Pruvias ..o *he nanagement, maintenance, and care
¢ .u comon areas of the prodect, de?se nut yunll® for exemption under
qoction 501(ec)(U) of the Cods buwcause the maintenance anda varc -7 *h»
condominiun unfts coustitutes the provisior. of priva*- benefits for the
anit awnmera. Sine the organization'’s rat.’fcles were for the private
;m“r of Lts wmbcr', it could 1ot be sall tv be opuru’ed exclusively
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Fev. Rul, /m-g%, 1974-1 C.I, 131, generally holds that a homeowvners
sesoclation, to qualify for exemption under sention 503(c’(4) of the
Code (1) must serve a "community" which beara a pveasotiable 1ecognizable
reiscionohip to an area ord.narily dcntifled as govacosental, (2) it
Mus ¢ not cohduct hctivitius ilresied to the exterior maintenance of
priv .o residonces, sl 1) tao comucn areas or facilities [t owns and
mas alns must be for the use anc “njoynent of the general public.

!ased on the lnformation y u have presenzed, your activities are not
serving a community within the meaning of Revenus Pullifig T4-98, Rather,
your activities similar to those duscribed in Revenus Ruling 74~.7,
primarily serve your {ndividual members or homeosmers.. 1o addition, you
are conducting sctivities directed to the extericr Miaumca of the
privete residencee. Accordingly, vou do not mest tho
fevenue Ruling 4. Y.

It is deteruin.d that vou are opersted primarily Zor. tho banefit of your

wombors, rather than the genoral public, snd tax owﬂ.oa under ceation
W0le)(u) of tie Internal Revenue Ccde is Jenied,

‘The Tax Roforwm Act of 197C created new Internal Ravi Section 528
which permits certain homsowners' asscciatisns to ed only on their
nen-exompt function incowe. It is likely ¢l ' isation wil)
qualify for treatment .nder Internal Reyenul \‘ 2> are

sublication 582 aad form 1120-H for yors
of the publication. The elaction to be

tiely flling form 1120-H and there m |
filed.

If you agree with there conclusions ory
protest, please sign and peturn Form 6%
envelop« as soou as possible. You s ould
i, om‘ tax returns for years 1773, - .79, and

L inf, Lmployea Flens/Lxempt Oraul.mlmﬂ
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If you do not aprrec witi, these concl:tiong, vou may, within 30 dayus from
the date of tulas lectter, file a writteu protas’. in accordance with the
instructicus set forth i the enclosed Publication 892. 1f you do not

file a protest within 30 days, this proposed determination will becor
flnal,

&incerely,

I
District Director

Enclosures:

Forma 6018

Publicat lon. 897 & 5HR
Form 1120

Form 1120h

Envelope
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